
Reporting on cost info: Production Cost Statement (PCS) 
Manufacturing business financial statements consist of  PCS, short Income Statement (IS) & 
Balance Sheet.

PCS - is to calculate the cost of production of finished goods produced during the year. The cost 
price of these goods is calculated & carried over to the short IS.

IS - is to calculate 1st the gross profit & then the net profit




PCS IS

↓ ↓
Direct material Sales

Plus Less

Direct labour Cost of production of finished goods

Plus Less

Factory overhead costs Sales & Distribution cost

Plus Less

Work-n-process at the beginning Admin cost

Less ↓
Work-n-process at the end Net Profit for the year

↓
Cost of production of finished goods


